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1Q22 Earnings Growth to Exceed 70% YOY, and Base Layout Enhances Competitiveness 
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м οЅᶳ ἀ ј 
ѰḨ ЅōΑ Ŏ 2020 2021E 2022E 2023E  ЅōΑ Ŏ 2020 2021E 2022E 2023E 

ᴮ Ѱ 5,771  9,480  11,446  12,694    16,924  20,773  24,587  26,792  

₥ 893  0  0 
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APPENDIX 1 

Summary 

 The company's net profit is expected to increase by no less than 70% year-on-year in 2022Q1. The company released its 
2021 annual report. During the reporting period, the company achieved revenue of Rmb16.924bn, a year-on-year increase 
of 60.75%; profit attributable to owners of the parent company was Rmb1.294bn, a year-on-year increase of 272.24%; 
earnings per share were Rmb1.1046, and a final dividend of Rmb0.19 per ordinary share was proposed. The company released 
a 2022Q1 earnings forecast, and it is expected that the net profit will increase by no less than 70% compared with the same 
period last year. 

 The increase in profit was mainly due to the increase in product prices. The substantial increase in the company's 
performance in 2021 was mainly due to the disruption of the global supply chain and the soaring prices of energy and food, 
resulting in an increase in domestic demand and prices for fertilizers and petrochemical-related products. By product: 1) The 
sales volume of urea products increased by approximately 16% year-on-year to 2.264 million tons, and the average selling 
price increased by approximately 39% year-on-year to approximately Rmb2,190/ton, driving sales revenue to increase by 
61% to Rmb4.959bn. 2) The sales volume of compound fertilizer fell by 3% year-on-year to 1.569 million tons, and the average 
selling price increased by about 22% year-on-year to about Rmb2,390/ton, driving revenue to increase by 19% to Rmb3.754 
bn. 3) The average selling price and sales volume of dimethyl ether increased by 39% and 38% year-on-year respectively, and 
the sales revenue increased by about 92% to Rmb1.439bn. 4) The average selling price of melamine increased by 105% year-
on-year, sales volume decreased by 5% year-on-year, and sales revenue increased by about 94% to Rmb1.206bn. 5) The 
average selling price of furfuryl alcohol products increased by approximately 71% year-on-year, and sales revenue increased 
by 59% to Rmb835mn. 6) The sales volume of pharmaceutical intermediates increased by approximately 159% year-on-year, 
driving the sales revenue to increase by approximately 119% to Rmb508mn. 6) The sales volume of urea solution for vehicles 
decreased by 4% year-on-year, resulting in a year-on-year decrease of 3% in revenue to approximately Rmb556mn. Since 
2022, the company's main products such as urea, melamine and methanol have continued the boom since 2021, driving 
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ϖ ∏οṔ Ố ỉΈᶳ őỐ ỉΈ Ố ỉΈ ∏ ṷ (HTIRL)őHaitong Securities India Private Limited (HSIPL)őHaitong International Japan K.K. (HTIJKK)ἀỐ ỉΈ ṷ

(HTISCL)ו ∏ ᵒ ҝו őỐ ỉΈ ᾬ (HTISG)ṥҝ ᶳЈ ו♠ ᶅẫ ԅ ᾍᴮ¢ 

IMPORTANT DISCLOSURES 
This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL”), Haitong Securities India Private 
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK”), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group 
of Companies (“HTISG”), each authorized to engage in securities activities in its respective jurisdiction.  

HTIRLᶳ Analyst Certification: 

ő ő ӽκ ōiŎϖ ∏οṔ ו   ᶑ ᵓϖ ∏ ᾭו ἁᾑ Ђṷ ᾑ ṷ Ṥו ẪᴄőИ ōiiŎ οҾו ἁеᶳ ϖ ∏οṔ Ѕ֚

║ו ‌ ᾑẪᴄ ⁮ᾑῦ⁮ ầŠᾭ≤ӽοṔ Ђṷ ו ő ōε+ ῑו Ŏ ╫бҪ ἁм ¢I, Wei Liu, certify that (i) the views expressed in this 

research report accurately reflect my personal views about an
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considerations. 
Analyst Stock Ratings 
Outperform: The stock’s total return over the next 12-18 months is 
expected to exceed the return of its relevant broad market benchmark, as 
indicated below.  
Neutral: The stock’s total return over the next 12-18 months is expected to 
be in line with the return of its relevant broad market benchmark, as 
indicated below. For purposes only of FINRA/NYSE ratings distribution 
rules, our Neutral rating falls into a hold rating category. 
Underperform: The stock’s total return over the next 12-18 months is 
expected to be below the return of its relevant broad market benchmark, 
as indicated below. 
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ẕ ᵒ ᵷ ו ∏¢Ố ỉΈ ᾼᵓ Q100 ҝᶳ ӊḢ ¢ 

Haitong International Quality 100 A-share (Q100) Index:  HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are 
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly. 
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∏οṔ╫ Ố ỉΈ őⅎ ♠ Ố ỉΈ ẕᶺ ṷ ᾭ/ᾑỐ ỉΈ ᾬ ו ҝ ᶅẫ ᵿв¢ 

ϖ   ἀẪᴄ ϓϸ ᾑ וּ☼♠ őִ HTIRL¡HTISCL ᾑ ἁ Ố ỉΈ ᾬ ṷ ō“HTISG”Ŏוҝ ᵓ ¡ ἀ б ἁ ᾑ͞ ו

ᾑκ ¢ϖ   Ẫᴄ╫⁷ ϖοṔ ő ṪḲő б ¢ϖ  ₫ṵф◦ ¢   ᾭו ἁṷ ᾑ ẕ ו Иᶤ ו őϖ  Иᶤ /

б ϓ₆ ᵓ ו ᾑ͞ ӊ῝ᾑש ῝¢ ᶅẫ őϖ   ᾭו ♠ ᶅ₭ ¢ Ị Ѱ ϖỉᾔϪ Ϫו ₭ ῄ῝ő ᾂ ϼὄ

♠ ᾀᵓ Ѱ б ¢Ọ Ѕו Иб ᴧ֥Ѕ₅ווּ‏Ị¢ ᴧ† őε+ ῄ₥ Ṱ║וő Ѱ ֞᷄ ♠ו ő ӽИб ἂ ו ¢ ὒ ׆

ϖ   ‌ו Иᶤ ᴧ ¢ᶳ И ◦ ׆ мו Ꞌő мו Ꞌἀ᷄ Ự¢ ӽ ϰ ᶳ И ו Ꞌ Ᾰוᶅ ¡ ¡ᾀῄ¡₥ ἀ

ᶚ ו ẗ ő Ẍḱ ‌ ḁ ἂ ¢ ϖ   кו ᵷѰ ἁ ⁮ᾑῦו⁮ őHTISG ᾭ ᴬ ¡ẙ ᾑ֥ ᵓӽ╫бҤ֬ ἁ

¢  

ӑᵓϖ Ҥ֬ ᶳו ӑ őHTISG ᾭ ầו ṷ ¡ṍᾳẫ ¡ᴬ ἀẙ ő╫♠б ≤ϖ   ו ἁ ᾑ Ҫ Ѹьᾑᵋь ᾭ₭ ¢

HTISG ו ¡† ἀ ╫♠ HTISG ו ầ♩Ἴἀṷ ṵ ϖ     ᶑוⱨ ᾑ ѵ  ᾑ† ѕ ¢HTISG ♠ ӊ ϖ   ‌ ᾑ  б

ו ╨ѕ¢ִ HTIRL וּ κϖ ו    †יḱ׆₆ ╨ᴧ¡ ᾑ‌ ¢ 

ᶠ Ố ỉΈ  www.equities.htisec.com őџ Ṫᵟ ầỐ ỉΈ ᶝἀϴ ҹ ו ἀ ͛ ו ¢ 

ᶤ ỉᶳ şϖ ∏ Ốו ỉΈᶳ И FINRA₭ їᾑ ה ו ṟőИ б ỉ FINRA ầ ϖ ∏ Ђṷ ₭ ẁ ¡ṷ▲ ἀ

† װו 2241 ẵ ¢ 
IMPORTANT DISCLAIMER 

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL”), a wholly owned subsidiary of Haitong International Securities Group 
Limited (“HTISGL”) and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the 

http://www.equities.htisec.com/
http://www.equities.htisec.com/
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351-6050¢ HTI USA
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ᴈὅ: (65) 6536 1920 

ϖ ו şϖ ∏οṔ Ố ỉΈ ṷ ᵿвő ᶳᵿṦԅ ẫ ₥ו Ḏ ṵ ᾑ ї₥ ᾙẅōṧ┼ ϖ₥ ᾙẅἀ† ᶅō “FIEL”ŎŎװ 61

ō1Ŏ őװ 17-11ō1Ŏ ו ᾭ ầ ꜝŎ¢ 

ỉᾭ ו şϖοṔ ԅ ẗ ו Haitong International Securities Company Limited ᵿвőϖοṔ ầⅎ ו ♩Ἴᵿв¢ ἁ ᾑ ϖοṔ

ầו ᵓӽ ♩Ἴ¢ ⅎ ᾑ ầ ⅎ הἼб♩ו ᶳוϖοṔ¢Haitong International Securities Company Limitedזּ ᾙẅו↨Ѹ ᾑᵋ ₥ ♠

ҀỌϖ ∏οṔ ᾭו ᵿ ẕϖ ᵭו 0.5Ŋ¢ Ј οṔ ♠ ӽ ⅎ Ọ ᾑ ҝᵿв¢ 

ͭ֞ ו şHaitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited ἀ Haitong International Securities (UK) LimitedᶳЈṧ┼ͭ

֞ ἀ ᾀō ῷҚ“ASIC”Ŏṷ ōᶬ
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This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG. 

Copyright: Haitong International Securities Group Limited 2019. All rights reserved. 

http://equities.htisec.com/x/legal.html 
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