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APPENDIX 1

Summary

The company's net profit is expected to increase by no less than 70% year-on-year in 2022Q1. The company released its
2021 annual report. During the reporting period, the company achieved revenue of Rmb16.924bn, a year-on-year increase
of 60.75%; profit attributable to owners of the parent company was Rmb1.294bn, a year-on-year increase of 272.24%;
earnings per share were Rmb1.1046, and a final dividend of Rmb0.19 per ordinary share was proposed. The company released
a 2022Q1 earnings forecast, and it is expected that the net profit will increase by no less than 70% compared with the same
period last year.

The increase in profit was mainly due to the increase in product prices. The substantial increase in the company's
performance in 2021 was mainly due to the disruption of the global supply chain and the soaring prices of energy and food,
resulting in an increase in domestic demand and prices for fertilizers and petrochemical-related products. By product: 1) The
sales volume of urea products increased by approximately 16% year-on-year to 2.264 million tons, and the average selling
price increased by approximately 39% year-on-year to approximately Rmb2,190/ton, driving sales revenue to increase by
61% to Rmb4.959bn. 2) The sales volume of compound fertilizer fell by 3% year-on-year to 1.569 million tons, and the average
selling price increased by about 22% year-on-year to about Rmb2,390/ton, driving revenue to increase by 19% to Rmb3.754
bn. 3) The average selling price and sales volume of dimethyl ether increased by 39% and 38% year-on-year respectively, and
the sales revenue increased by about 92% to Rmb1.439bn. 4) The average selling price of melamine increased by 105% year-
on-year, sales volume decreased by 5% year-on-year, and sales revenue increased by about 94% to Rmb1.206bn. 5) The
average selling price of furfuryl alcohol products increased by approximately 71% year-on-year, and sales revenue increased
by 59% to Rmb835mn. 6) The sales volume of pharmaceutical intermediates increased by approximately 159% year-on-year,
driving the sales revenue to increase by approximately 119% to Rmb508mn. 6) The sales volume of urea solution for vehicles
decreased by 4% year-on-year, resulting in a year-on-year decrease of 3% in revenue to approximately Rmb556mn. Since
2022, the company's main products such as urea, melamine and methanol have continued the boom since 2021, driving
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL”), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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research report accurately reflect my personal views about an
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considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Inclex is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL”) and a licensed corporation to carry on Type 4 requlated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
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This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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